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Acct #

100.000.000.000.010
100.000.000.000.030
100.000.000.000.040
100.000.000.000.047
100.000.000.000.050
100.000.000.000.090
100.000.000.000.110
100.000.000.000.611
100.000.000.000.612
100.000.000.000.614
100.000.000.000.615
100.000.000.000.616
100.000.000.000.617
100.000.000.000.618
100.000.000.000.619
100.000.000.000.631
100.000.000.000.633
100.000.000.000.634
100.000.000.000.637
100.000.000.000.650
100.000.000.000.662
100.000.000.000.667
100.000.000.000.710
100.000.000.000.720
100.000.000.000.730
100.000.000.000.760
100.000.000.000.770
100.000.000.000.800
100.000.000.103.040
100.000.000.107.040
100.000.000.669.040
100.000.100.000.310
100.000.100.000.320
100.000.100.000.350
100.000.100.000.380
100.000.100.000.390
100.000.100.000.420
100.000.100.000.425
100.000.100.000.430
100.000.100.000.450
100.000.100.000.490
100.000.100.000.510
100.000.100.100.450
100.000.100.101.320

Original TB Example

Description

Borough Appropriation
EARNING ON INVESTMENT
Other Local Rev

SLC (Erate) Rev
Foundation/TRS/PERS Revenue
OTHER STATE REVENUE
IMPACT AID REVENUE
GENERAL DISBURSEMENT ACCT
SWEEP ACCOUNT

TCD INVESTMENT ACCOUNT
PAYROLL DISBURSEMENT ACCT
HEALTH PAYMENT ACCOUNT
HEALTH INS PAYMENT ACCT
TIME VALUE MONEY MARKT
SAVINGS ACCOUNT

A/R - Telalaska

A/R - Alascom

A/R - Bristol Bay Telephone
Accrued Interest

INVENTORY

Prepayments

Borough Receivable
ACCOUNTS PAYABLE

Payroll Related Payables
ACCRUED LEAVE PAYABLE
DEFERRED REVENUE

(DUE TO)/DUE FROM

FUND BALANCE

OTHER LOCAL REVENUE
OTHER LOCAL REVENUE
OTHER LOCAL REVENUE
CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
FRINGE BENEFITS

HOUSING ALLOWANCE/SUBSIDY
TRANSPORTATION ALLOWANCE
TRAVEL & STIPENDS

Student Travel & Stipends
UTILITIES

SUPPLIES & MATERIALS

OTHER EXPENSE & INDIRECT
EQUIPMENT

SUPPLIES & MATERIALS
NON-CERTIFICATED SALARIES

Balance

(735,594.00)
(29,616.55)
(64,051.01)
(538,338.02)
(9,882,944.,50)
(304,279.03)
{1,668,948.68)
(1,359,901.62)

3,053,653.87

3,356,943.42
(376,215.98)

50,356.58
2,594.30
1,466.45

458.87
4,146.58
7,005.58

216,636.64
242,834.81
4,645.88

(321,059.01)
(161,194.09)
(17,257.59)
(204,667.07)
(556,804.50)
(4,542,570.84)
(252,291.09)
(6,877.91)
(241,780.77)
2,227,990.18
220,159.36
1,624,284.28
286,961.54
36,310.76
45,359.61
89,302.01
100,018.99
142,120.00
1,500.00
6,490.00
97,934.51

706.10



Fund Type
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN
GEN

Acct #
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

XXX
100
104
200
300
350
400
510
700
100
200
350
450
510
511
550
600
700
100
104
200
220
300
350
400
450
510
511
550
600
700
100
200
300
350
400
160
200
300
350
400
510
550
600

110
310
310
310
310
310
310
310
310
320
320
320
320
320
320
320
320
320
350
350
350
350
350
350
350
350
350
350
350
350
350
380
380
380
380
380
390
390
390
390
390
390
390
390

Formatted TB

100-XXX-110
100-100-310
100-104-310
100-200-310
100-300-310
100-350-310
100-400-310
100-510-310
100-700-310
100-100-320
100-200-320
100-350-320
100-450-320
100-510-320
100-511-320
100-550-320
100-600-320
100-700-320
100-100-350
100-104-350
100-200-350
100-220-350
100-300-350
100-350-350
100-400-350
100-450-350
100-510-350
100-511-350
100-550-350
100-600-350
100-700-350
100-100-380
100-200-380
100-300-380
100-350-380
100-400-380
100-100-350
100-200-390
100-300-390
100-350-390
100-400-390
100-510-390
100-550-3%0
100-600-390

Description

IMPACT AID REVENUE
CERTIFICATED SALARIES
ACCOUNTS PAYABLE
CERTIFICATED SALARIES
CERTIFICATED SALARIES
CERTIFICATED SALARIES
CERTIFICATED SALARIES
CERTIFICATED SALARIES
CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
NON-CERTIFICATED SALARIES
FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

EMPLOYEE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

FRINGE BENEFITS

HOUSING ALLOWANCE/SUBSIDY
HOUSING ALLOWANCE/SUBSIDY
HOUSING ALLOWANCE/SUBSIDY
HOUSING ALLOWANCE/SUBSIDY
HOUSING ALLOWANCE/SUBSIDY
TRANSPORTATION ALLOWANCE
TRANSPORTATION ALLOWANCE
TRANSPORTATION ALLOWANCE
TRANSPORTATION ALLOWANCE
TRANSPORTATION ALLOWANCE
TRANSPORTATION ALLOWANCE
TRANSPORTATION ALLOWANCE
TAXABLE TRAVEL BENEFITS
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Example SD

Material Checks- Equal tofor Great Than $25,000

June 30, 2017

Number

Date Payee Amount

G/L Account(s)

Description

Tickmarks
ABCD

7/31/2016|Scholastic 25,000.00

100.100.460

books

oowmp

Requisition Form and/or Invoice has proper approval and ¢

oding.

All checks have two signatures, the Superintendent and one board Member, indicating review of payment

Vendor support agrees with disbursement and receiving report is attached to check.
. Disbursement is correctly posted to the general ledger in terms of amount, coding and timing.
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8312017

Adaska Department of Education
o D of Early Bevelopane

Alaska CNP Frograms

A

Yout Bz ieftution §oogram Progtam  Logoll

i

Summary Mainienance Resources

.‘__MM’MM’MSUW

Commoditi
tles Revenue Program Year: 2017 program: NSLP RA 03001 - Lake and Pe

L
) J.Bulinn af Fa
Recipient Agency e e
Summary o (03001)
A= a R A =
Product Bl Alioc Recy Dale USDA Processing  Total
Alloc 1d * 0 oag Product Descrplian Oly Ol Receved Value ~ Foe  Vahe
Beef Flne Ground Frz Gin-40 Lb
3483 100158 5oty T 35 36 00/Z22016 121,70 0,00 450,50
3844 110322 Eg;fcf:“*' Cooked, 2.0MMA 47 47 107312016 106.73 0.00 5.016.31
a0 10473 gmi trazen 30# 4D 4D 1FM/2016  36.99 0.00 1,478.60
7B 100072 S Redu Fat Shred ¥ 40 19 08/22/2016 EB.20 0.00 1,257.80
aa74 100021 oo Mozzarelle Stradded W 10081222016 56,48 0.00  564.80
Chicken Fajita Strips Ctn-30 Lb
a1 00117 SOCKTrS 50 50 10M3/2018  50.27 0.00 2,513.50
Chicken, Diced
2479 100101 GoLp OTN 50 50 09/29/2016 84.28 0.00 4,214.50
Polalo Wetges, Fat Free, Frozen
ss00 100356 e o DS 40 40 1302096 1882 000 79280
While Whole Wheat Flour
a1t mo2s e 23 23 292016 6.83 000  157.00
$ e 9d §oren
20,255.90

A-00 255




FY2014 Annual Leave Balance Accrual
Final as of 6/30/2014

Name

hrs/days rate amount account

4.81 32.53 1566.47 100., .550.000.324

17.97 26.84 482.31 100, .550.000.324

0.58 22.37 12.97 100., .600.000.324

48.15 21.55 084 .53 100. .550.000.324

50.45 31.25 1,576.56 100. .550.000.324
420.36 23.18 9,743.94 100. .350.000.324
37.04 29.26 1,083.79 100. .600.000.325

11.2 29.26 327.71 100. .600.000.325

0 34.97 - 100., .600.000.325

0.08 32.53 2.60 100. .600.000.325

0 439.46 - 100., .510.000.311

14,380.88
Tctal traced to supporting docs 9,743.94 68%
14,380.88

7/9/2014 11:16 AM WAknserver\payrol\LEAVE\Leave Accrual FY14



Example SD
Statement of Compliance - AS 14.17.505

Year Ended June 30, 2017

School Operating Fund

Reserved Unreserved
Fund Fund
Balance Balance Total
Encumbrances $ 91,879 - 91,879
Inventory 167,499 - 167,499
Prepaid items 626,961 - 626,961
Impact Aid Assistance 822238 . 822,238
Self insurance 450,000 - 450,000
Designated for subsequent
year's expenditures - 1,421,433 1,421,433
$ 2,158,577 1,421,433 3,580,010

Unreserved fund balance as a percentage of current year expenditures and other uses:

Unreserved fund balance = 1,421,433 = 9.64%
Current year expenditures 14,742,711

This Statement of Compliance is prepared in accordance with the regulations
specified in AS 14.17.505 which is another basis of accounting other than
generally accepted accounting principles.

87



June 2016 impact Aid ED

DEPARTMENT OF EDUCATION
CFDA 84.041  IMPACT AID (Title VIII of ESEA)
L PROGRAM OBJECTIVES

The objective of the Impact Aid Program (IAP) under Title VIII of the Elementary and
Secondary Education Act (ESEA) is to provide financial assistance to local educational agencies
(LEAs) whose local revenues or enrollments are adversely affected by Federal activities. These
activities include the Federal acquisition of real property (Section 8002) or the presence of
children residing on tax-exempt Federal property or residing with a parent employed on tax-
exempt Federal property (“federally connected™ children) (Section 8003).

II. PROGRAM PROCEDURES

Funds are provided on the basis of statutory criteria and data supplied by LEAs in applications
submitted to the Department of Education (ED), with copies provided simultaneously to the State
educational agency (SEA). ED makes payments directly to the LEA. Generally, payments
under Section 8003 of the ESEA are based on membership and attendance counts of federally
connected children, with additional funds provided for certain federally connected children with
disabilities and children residing on Indian lands. Payments under Section 8002 of the ESEA are
based on the estimated taxable value of eligible Federal property and the applicable tax rate, and,
in case of insufficient funds, upon a statutory formula that considers past year payments. Except
for the additional funds provided for federally connected children with disabilities under Section
8003(d) of the ESEA, funds provided under Sections 8002 and 8003 are considered general aid
and generally have no restrictions on their expenditure. Any formula funds that are provided
under Section 8007(a) of the ESEA to certain LEAs that received Section 8003 payments must
be used for construction, as defined in the statute. Any discretionary construction grant funds
that are provided under Section 8007(b) of the ESEA to certain LEAs that received Section 8002
or 8003 payments must be used for emergency repairs or modernization, as defined in the statute
and regulations.

Source of Governing Requirements

This program is authorized by Sections 8001-8014 of the ESEA, which is codified at 20 USC
7701 through 7714. Implementing regulations are 34 CFR part 222.

Availability of Other Program Information

Additional information on this program may be found at

http://www.ed.gov/about/offices/list/oese/programs.html. The Impact Aid statute may be found

at pages 528-576 of the following link:

http://]egcounsel.house.gov/Comps/Elementiry%ZOAnd%ZOSecondary%zOEducation%ZOAct%

2001%201965.pdf.

Compliance Supplement 4-84.041-1



June 2016 Impact Aid ED

. COMPLIANCE REQUIREMENTS

In developing the audit procedures to test compliance with the requirements for this
Federal program, the auditor must determine, from the following summary (also included
in Part 2, “Matrix of Compliance Requirements”), which of the 12 types of compliance
requirements apply, and then determine which of the applicable requirements is likely to
have a direct and material effect on the Federal program at the auditee. For each such
requirement, the auditor must use Part 3 (which includes generic details about each
compliance requirement other than Special Tests and Provisions) and this program
supplement (which includes any program-specific requirements) to perform the audit.

A B. [ E. F. G H F A S L. M N
Adtivities Altowable Cash Efigibifiy Equi and Matching Period of Procuresment Progrom Reporting Subrecipient Special Tests
Alewed or Coats/ACost Management Kool Praperyy Level of Perf and Suspensi Incame Monitoring
Unallowed Principles Monogement Effort, and
Earmarking Debarment
Y Y N N N Y N N N Y N

A, Activities Allowed or Unallowed
1. Section 8003(d) — Federally connected children with disabilities

LEAs must use the payments provided under Section 8003(d) of the ESEA to
conduct programs or projects for the free, appropriate public education of the
federally connected children with disabilities who generated those funds.
Allowable costs include expenditures reasonably related to the conduct of
programs or projects for the free, appropriate public education of children with
disabilities, including program planning and evaluation and acquisition costs of
equipment, except when the title to that equipment would not be held by the LEA.
Costs for school construction are not allowable (Section 8003 of ESEA,

34 CFR section 222.53(c)).

2. Section 8007 — Construction

LEAs that receive payments under Section 8003 of the ESEA and that meet
certain other statutory criteria may receive formula assistance under Section
8007(a) of the ESEA in any fiscal year that the Congress appropriates funds under
that Section. LEAs must use the payments provided under Section 8007(a) for
construction, as defined in Section 8013(3) of the ESEA. Under Section 8013(3),
the term “construction” includes: (a) the preparation of drawings and
specifications for school facilities; (b) erecting, building, acquiring, altering,
remodeling, repairing, or extending school facilities; (c) inspecting and
supervising the construction of school facilities; and (d) debt service for such
activities (Sections 8007 and 8013(3) of ESEA). Certain LEAs that receive
payments under section 8002 or 8003 of the ESEA and that meet other statutory
and regulatory criteria may receive discretionary grant assistance under Section
8007(b) of the ESEA. Selected grantees must use these funds for emergency or
modernization construction grant expenditures, as specified in their grant award
documents. Emergency and modernization are defined in 34 CFR section

Compliance Supplement 4-84.041-2



June 2016

Impact Aid ED

222,176 and the allowable and unallowable uses of these funds arc detailed in 34
CFR sections 222.172 through 222.174.

Section 8002 — Federal property payments and Section 8003(b) —- Basic support
payments

Funds made available under Sections 8002 and 8003(b) of the ESEA usually
become part of the general operating fund of the LEAs. These funds are available
as general aid for free public education and may be used for current operating
expenditures or capital outlays in accordance with State laws. The auditor is not
expected to perform any tests with respect to the expenditure of these funds.

B. Allowable Costs/Cost Principles

Sections 8002 (Federal property payments) and 8003(b) (Basic support payments) are not

subject to the A-102 Common Rule (see Appendix I to the Supplement) or OMB Circular

A-87, or subparts D or E of 2 CFR part 200.

G. Matching, Level of Effort, Earmarking

1.
2.1
2.2

3.

Matching — Not Applicable
Level of Effort — Maintenance of Effort — Not Applicable
Level of Effort — Supplement Not Supplant

Section 8003(d) funds may not supplant any State funds (either general or special
education State aid) that were or would have been available to the LEA for the
free, appropriate public education of federally connected children with disabilities
counted under Section 8003(d). A reduction in the per-pupil amount of State aid
for children with disabilities, including children counted under Section 8003(d),
from that received in the previous year raises a presumption that supplanting has
occurred. An LEA can rebut this presumption by demonstrating that the
reduction was unrelated to the receipt of Section 8003(d) funds (Section 8003(d)
of ESEA; 34 CFR section 222.54).

Earmarking — Not Applicable

L. Reporting

1.
2.
3.

Financial Reporting — Not Applicable
Performance Reporting — Not Applicable
Special Reporting

Application for Impact Aid - Section 8003 (OMB No. 181 0-0687) — Each year an
LEA must submit this application, which provides the following information:
counts of federally connected children in various categories, membership and
average daily attendance data, and information on expenditures for children with

Compliance Supplement 4-84.041-3




June 2016 Impact Aid ED

disabilities. Membership and average attendance data should be tested. The
auditor should use professional judgment when determining which tables to test,
taking into account the relative materiality of the number of children reported in
other tables. (Note: Eligible LEAs submit a separate application for Section
8002 or Section 8007(b) funding. The auditor is not expected to perform any tests
with respect to the Section 8002 or Section 8007(b) applications.)

N. Special Tests and Provisions
1. Wage Rate Requirements

Compliance Requirement - Section 8007 construction funds, as well as any Section
8002 or 8003(b) funds spent for construction or minor remodeling, are subject to Wage
Rate Requirements (20 USC 1232b).

See Wage Rate Requirements Cross-Cutting Section (page 4-20.001-1),
2. Required Level of Expenditure

Compliance Requirement — For each fiscal year, the amount of expenditures for special
education and related services provided to federally connected children with disabilities
must be at least equal to the amount of funds received or credited under Section 8003 (d)
of the ESEA for that fiscal year. This is demonstrated by comparing the amount of
Section 8003(d) funds received or credited with the result of the following calculation:

a. Divide total LEA expenditures for special education and related services for all
children with disabilities by the average daily attendance (ADA) of all children
with disabilities served during the year.

b. Multiply the amount determined in paragraph a, above, by the ADA of the
federally connected children with disabilities claimed by the LEA for the year.

If the amount of section 8003(d) funds received or credited is greatet than the amount
calculated above, an overpayment equal to the excess section 8003(d) funds exists. This
overpayment may be reduced or eliminated to the extent that the LEA can demonstrate
that the average per pupil expenditure for special education and related services provided
to federally connected children with disabilities exceeded its average per pupil
expenditure for serving non-federally connected children with disabilities

(Section 8003(d) of ESEA; 34 CFR section 222.53(d)).

Audit Objective — Determine whether the LEA met the required level of expenditure for
providing special education and related services to federally connected children with
disabilities.

Suggested Audit Procedures

a. Review the LEA’s calculation to ascertain if it shows that the required level of
expenditure for federally connected children was met. Check accuracy of
calculation.

Compliance Supplement 4-84.041-4
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b. Trace amounts used in the calculation to supporting records.

c. If the LEA’s calculation shows that an overpayment was made, verify that the
average per pupil expenditure for federally connected children with disabilities
exceeded the average per pupil expenditure for non-federally connected children
to the extent of the overpayment.

Compliance Supplement 4-84.041-5



PROGRAM 5 — PuBLIC SCHOOL FUNDING PROGRAM
DEPARTMENT OF EDUCATION & EARLY DEVELOPMENT

.  PROGRAM OBJECTIVES
The objective of the Public School Funding Program is to provide State operating
funds to school districts for the education of all school age children enrolled in public
schools in Alaska.

Il. PROGRAM PROCEDURES
The Department provides funds to public school districts in accordance with the
procedures outlined in AS 14.17. These funds are calculated based on the district's
average daily membership (ADM) determined during a 20-school-day count period
ending the fourth Friday in October and are distributed to school districts in
scheduled payments throughout the fiscal year.

lll. COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDURES
A. TYPES OF SERVICES ALLOWED OR UNALLOWED -
Compliance Requirement: Funds can be expended for the administration and
operation of the district's educational programs for elementary and secondary
students. Funds must be budgeted, expended, and accounted for in
accordance with requirements established in AS 14.17.520 and 4 AAC 06.120,
and the policies and procedures established by the local school district.

Suggested Audit Procedures:

Test a sample of transactions to determine whether expenditures were spent
for public education purposes and are classified in accordance with the Alaska
Department of Education & Early Development Uniform Chart of Accounts and
Account Code Descriptions for Public School Districts (DEED Chart of
Accounts).

B. ELGBILITY -
Compliance Requirement: Each public school district in Alaska is eligible to
receive funds from the State in accordance with the requirements and
procedures established by AS 14.17.

Suggested Audit Procedures: The auditor is not expected to test for eligibility.

C. MATCHING, LEVEL OF EFFORT AND/OR EARMARKING REQUIREMENTS -
Compliance Requirement: City or borough school districts must fund its
required local contribution every fiscal year pursuant to AS 14.17 .410.

Suggested Audit Procedures:

Test accounting records to ascertain that actual appropriations made by a city
or borough to its school district were equal to the required local contribution, as
approved by DEED, for the year under audit and that lapsed local
appropriations returned to the city or borough by the school district, if any, are

May 2017 Compliance Supplement Page 1 DEED Program 5



PROGRAM 5 — PuBLIC SCHOOL FUNDING PROGRAM
DEPARTMENT OF EDUCATION & EARLY DEVELOPMENT

netted against current year local appropriation. Review records to determine
the school district reported its city or borough appropriations in accordance with
DEED Chart of Accounts requirements.

a) If in-kind services were used to meet a portion of the required local
contribution, test records to corroborate that goods and services reported
as in-kind contribution meet the criteria for recognition in accordance with
U.S. GAAP and follow the guidelines set by the DEED’s Chart of Accounts.

D. REPORTING REQUIREMENTS -

1. Compliance Requirement: AS 14.17.500 requires each public school
district to submit by November 5 an estimate of its ADM and other student
count data for the succeeding fiscal year. [n making this estimate, the
district is to consider its ADM, other student count data, the pattern of
growth or decline of the student population in preceding years, and other
pertinent information available to the school district.

Suggested Audit Procedures:

a) Gain an understanding of and evaluate the school district’s
procedures for preparing the report and that the school district
considers relevant factors when arriving at an estimate of next year's
enroliment; and

b) Review the report for completeness and timeliness of submission.

2. Compliance Requirement: As per AS 14.17.600, within two weeks after
the end of the 20-school-day period ending the fourth Friday in October,
each public school district shall transmit a report to the Department that
reports its ADM for that counting period, along with other student count
information needed to determine state foundation aid.

Student Data Reporting Manual 4 AAC 06.120(a)(4) provides regulatory
guidance on student enrollment and attendance records and reporting of
student counts used in calculation of ADM.

Suggested Audit Procedures:

a) Gain and document an understanding of the District’s internal control
environment over the maintenance of student records and
membership count procedures for determining accuracy, validity, and
completeness of information reported to DEED.

As part of this walkthrough, ascertain that the district is following the
guidelines outlined in DEED’s Student Data Reporting Manual and
regularly trains its staff on On-Line Alaska School Information System
(OASIS) data entry procedures with respect to reporting student data.

May 2017 Compliance Supplement Page 2 DEED Program 5



PROGRAM 5 — PUBLIC SCHOOL FUNDING PROGRAM
DEPARTMENT OF EDUCATION & EARLY DEVELOPMENT

b) Select a sample of student counts reported to DEED during the year
under audit. When selecting a sample, consider factors such as
students’ enroliment in correspondence programs and school sites
reporting 10-16 ADM or 101-110 ADM. Test the following data
elements for adequate support, completeness and compliance with
DEED’s Student Data Reporting Manual guidelines:

L. FTE Enroliment Level - Trace data back to the supporting
documentation, which may include enrollment forms (for newly
enrolled students in the current fiscal year) and student class
schedules.

ii. Membership Days — trace data back to the student attendance
records.

E. SPECIAL TESTS AND PROVISIONS -
Compliance Requirement; All moneys in the year-end fund balance of a
district's school operating fund are subject to the 10 percent limit of AS
14.17.505(a) except for funds that are categorized in 4 AAC 09.160(a).

Suggested Audit Procedures:

a) Review the fund balance subject to the 10 percent limit and determine the
percentage total this fund balance represents of that fiscal year's
expenditures; and

b) Test transfers from the General Fund to determine that they were
reasonable and necessary for public education purposes.
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PROGRAM OBJECTIVES

Authorized under AS 14.09, these funds are provided for the purpose of pupil
transportation to and from schools within the student’s transportation service area

within the district.

PROGRAM PROCEDURES
The Department provides funds to public school districts pursuant to AS 14.09.

COMPLIANCE REQUIREMENTS AND SUGGESTED AUDIT PROCEDURES
A. TYPES OF SERVICES ALLOWED OR UNALLOWED -

Compliance Requirement. Funds may be expended for the direct costs of
operation of the district's pupil transportation programs within the limitations of
4 ACC 27.

Suggested Audit Procedure: Test a sample of transactions to determine
whether expenditures are necessary and reasonable for the operation of the
program, and are authorized or not prohibited under 4 ACC 27 or transportation
contract; and are classified in accordance with the Alaska Department of
Education & Early Development Uniform Chart of Accounts and Account Code
Descriptions, 2014 Edition, for Pupil Transportation Fund and student
transportation functions 760-762.

ELIGIBILITY -

Compliance Requirement. Each school district in Alaska operating an
approved pupil transportation program is eligible to receive funds in accordance
with AS 14.09.

Suggested Audit Procedure: Determine that the district operated a
transportation program.

MATCHING, LEVEL OF EFFORT AND/OR EARMARKING REQUIREMENTS ~
There is no matching, level of effort, or earmarking requirement.

REPORTING REQUIREMENTS -

Compliance Requirement: 4 AAC 27.056 states districts shall submit the

following performance reports:

e Pupil transportation program annual report to the Department not later than
October 1 each year.

¢  Pupil transportation quarterly report shall be submitted no later than 15
days after the end of each quarter.

Suggested Audit Procedures: Test timeliness and accuracy of report
elements to supporting documentation.
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E. SPECIAL TESTS AND PROVISIONS -
Compliance Requirement: Revised regulations 4 AAC 27 were signed into
law June 30, 2014. Regulation 4 AAC 27.086 requires specific language to be
included in all school districts’ pupil transportation requests for proposals
(RFP’s).

Suggested Audit Procedures: Determine school transportation RFP’s are
written in accordance with the procurement requirements set out in 4 AAC
27.086.
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